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CIRCULAR LETTER

TO ALL LIFE AND NON-LIFE INSURANCE COMPANIES AND
HEALTH MAINTENANCE ORGANIZATIONS DOING
BUSINESS IN THE PHILIPPINES

SUBJECT DISCOUNT RATES FOR LIFE AND NON-LIFE INSURANCE
POLICY RESERVES AND RESERVES FOR LONG-TERM
CONTRACTS OF HEALTH MAINTENANCE
oRGANTZAT|ONS (HMO) AS OF 31 DECEMBER 2022

WHEREAS, Circular Letter (CL) Nos. 2016-66, 2018-18 and 2020-22 prescribe
the valuation standards for life insurance policy reserves, non-life insurance
policy reserves and HMO agreement liabilities, respectively;

WHEREAS, ltem lV(10 of Circular Letter (CL) No. 2016-66, ttem 10 of CL No.
2018-18 and Section 5.5 of the Addendum to Valuation Standards for Health
Maintenance Organizatlon Agreement Liabilities of CL No. 2020-22 states that
this Commission shall prescribe the risk-free discount rates to be used in the
calculation of life and non-life insurance policy reserves and reserves for long-
term contracts of HMOs;

WHEREAS, pursuant to CL No. 2018-75, the yield curve used as basis for the
risk-free discount rate shall be obtained from PHP BVAL Reference rates from
Bloomberg for Philippine Peso Policies and the lnternational Yield Curve (lYC)
from Bloomberg for US Dollar Denominated Policies;

NOW THEREFORE, in view of all the foregoing and in accordance with the
undersigned's power under Section 437 ofthe lnsurance Code, as amended, and
Section 4(a) of Executive Order No. '192, s. 2015, the undersigned hereby issues
the schedules of Peso and Dollar Spot and Forward rates as of 31 December
2022, respectively, (Annexes A and B) which shall be used in discounting cash
flows in the calculation of life and non-life insurance policy reserves and reserves
for longterm contracts of HMOs as of 31 December 2022.
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average of the 2o-year government bond yield rate

Please be guided accordingly

DE
lnsura

IS B. FUNA
Commissioner

The Peso and Dollar spot and forward rates to be used for discounting cash flows
with duration of more than 20 years were determrned using the 1-year moving-



Annex A

Peso Spot and Fonivard Rates as of 3l December 2022

Tenor/Term (in years) Spot Rate
Forward

Rate Tenor/Term (in years) Spot Rate
Forward

Rate
5 5469% 5 5469% 51 6 4360% 6 6641'/o

6 07580/o 6 6073% 52 6 44040/0 6 6641%

3 6.37300k 6 9699% 53 6 4446yo 6 6641%

6 51390/0 6 9380o/o 54 6 4487% 6 6641%

5 6.61730h 7 0350% 55 6 4526% 6 6641%

6 6 72010h 7 23270/o 56 6 45644/0 6 66410k

7 6 8392./" 7 55640k 57 6 4600% 6 6641%

8 6 97 48% 7 9287% 5B 6 4635% 6 6641%

I 711700/0 I26124/a 59 6 4669% 6 66410k

10 7 2679% 8 6363% 60 6 47020/o 6 66410k

11 7 44990/0 I 2866% 61 6 4734% 6 6641%

12 7 64080/0 I7628% 62 6 47650/o 6 6641%

13 7 6153% 7 3101% 63 6 4794./" 6 6641%

14 ? 5928% 7 3042% 64 6 4823./" 6 66410k

T5 7 57260/a 7 2898% 65 6 4851% 6 6641%

16 ? 5562% 7 31200 66 6 4878./" 6 6641%

17 7 54150/o 7 30500/0 67 6 4905% 6 6641%

18 7 52790 7 29770 68 6 4930% 6 6641%

T9 7 5154% 7 2940v" 69 6 4955% 6 6641%

2A 7 5037% 7 2818v" 70 6 49794/o 6 6641%

21 6 1110% -18 2472% 71 6 5002'/o 6 6641%

22 61361% 6 6641% 72 6 5025'/o 6 66410k

23 6 15900/0 6 66410/o 73 6 5Q47lo 6 6641%

24 6 1800% 6 6641% i4 6 5069% 6 6641 %

25 6 1993% 6 6641% 75 6 5090% 6 66410/o

26 6 21720/. 6.6641./" 76 6 5110% 6 6641%

27 6 2337% 6 66410/a 77 6 5130% 6 6641%

28 6 24904/a 6 66410/a 78 6 5149% 6 6641%

29 6 2633% 6 6641'/o 79 6 5168% 6 6641"k

30 6 27664/a 6 6641o/o 80 6 5187d/o 6 664r %

31 6 2891% 6 6641% 6 5205% 6 6641%

32 6 3008% 6 6641% 82 6 5222o/o 6 6U1%

33 6 3118% 6.6641% B3 6 5239% 6 6641%

34 6 32224/o 6 6641% B4 6 52560/a 6 6641o/o

35 6 3319% 6 6641./" B5 6 5272./" 6 6641"/,

36 6 34110/r 6 66410/o 86 6 52880/a 6 664r %

37 6 3498% 6.6641% 87 6 5304% 6 66410/o

38 6 3581% 6.6641% 6 5319% 6 6641%

39 6 3659% 6.6641% 8S 6 5334% 6 6641%

40 6 37 344/" 6.66410k 90 6 5348% 6.664r %

41 6 3805% 6.66410/, 91 6 5362% 6 6641%

42 6 3872"4 6 6641% 92 6 5376"/" 6 6641%

43 6 3936% 6.6641./" 93 6 5390% 6 6641%

44 6 3998% 6.6641% 94 6 5403% 6 6641%

45 6 40570/0 6 6641% 95 6 5416% 6 6641%

46 6 41130h 6.6641% 96 6 6641"k

47 6 41660/. 6 6641% 97 6 5441% 6.66410k

4B 6 421Ao/o 6 6641% 9B 6 5454% 6 6641%

49 6 4267% 6.6641'/" 99 6 5466% 6 66414k

50 6 4315% 6.6641% 100 6 5411% 6 6641%

1

81

6 5429%



Annex B

Dollar Spot and Forward Rates as of 31 December 2022

Tenor/Term (in years) Spot Rate Rate
Tenor/Term (in

years) Spot Rate
Forward

Rate
5 0871% 5 08714k 5l 4 7242% 4.8117%

2 4 7903% 4 4943ya 52 4 7259% 4 81170k

3 4 5861% 417904k 53 4 7275% 4.8117./"

4.5633% 4 49494/r 54 4.7291% 4.A1170/a

5 4 6071% 4 7 824y. 55 4 73A6% 4 81170/a

6 4 6638% 4 94770/a 56 4 7320% 4.A1170/a

7 4.72080k 5 0640./r 57 4 7334% 4 81170/a

8 4.7756% 515970/. 58 4 7348% 4.A1170/a

I 4.8501% 5 44760/r 59 4 7361% 4 al170/a

10 4.95324/0 5 88580/" 60 4 7373./" 4 4117'/"

11 5 0595% 6 1283./, 61 4 73850/d 4.4117./"

12 5 1686% 6 3761% 62 4.7397% 4 8117%

13 5 28094/0 6 63800/o 63 4 7409% 4.81170/a

14 5 3969% 6 9162v" 64 4 74200/" 4 81170/0

15 5 5174% 7 21310/0 65 4 7430% 4 81170/"

16 5 4915'/r 511410/a 66 4 74410/a 4 81170/a

17 5 46734/a 5 0a17o/o 67 4 74510k 4 8117./"

1B 5 4443c/a 5 05240k 6B 4.74610k 4 8117%

19 5 4220% 5 0221./. 69 4.747Aok 4 U17a/a

2A 5.4004% 4 9909% 7A 4.7479% 4 8117%

21 4.5994% -10 2025% 71 4 7 4880/0 4 81174/.

22 4.60S0% 4.8117% 72 4 74970/0 4 8117y.

23 4.6118% 4.81170/o 73 4.7506% 4 U17a/o

24 4.6259% 4.81110/o 74 4.7514./" 4 81174/"

25 4.6333% 4.81170/o 75 4.7522% 4 81170k

26 4.6402% 4.81170k 76 4.75300/0 4 8117%

27 4 64650/a 4 81170/0 77 4 75310/" 4 8117%

2a 4 6524% 4 811?o/o 78 4 75450h 4 A1170/o

29 4 6579% 4 811?% 79 4.7552./" 4 a117o/o

30 4 6630% 4 81170h BO 4.75590/a 4 81170/0

31 4.6618% 4.81170/0 81 4.7566% 4 8117%

32 4 67230k 4 A1170k 82 4 8117ya

4 6765% 4 81174 83 4.7 579% 4.8117%

34 4 6805% 4 8117% 84 4 7 5860/o 4 81170/a

35 4 6842% 4 8111% 85 4 7 592% 4.8117%

36 4 6878% 4 8117% 86 4 7 5984/o 4 81170/o

37 4 6911% 4 81174/0 87 4 7604% 4 811?%

4 6943% 4 8117% 88 4 7610% 4.8117%

39 4 6973% 4 81174k 89 4 7616% 4 8117%

40 4 74024 4 8117% 90 4 7621% 4.8117.

41 4 7 429% 4 8117% 91 4 7627% 4 8117%

42 4 7055% 4 8117% 92 4 7632% 4 81170/o

43 4.7A7go/" 4 81174k 93 4 76374/.

44 4 7103% 4 8117% 94 4.7642% 4.8117%

45 4.71260/o 4 81170k 95 4 76474k 4.81170

46 4 7147o/o 4 8117% 96 4 7652% 4.81170/o

47 4 716804 4 81176h 97 4 76574k 4.811?yo

48 4.7187% 4 8117% 9B 4 7662% 4 811?%

49 4 72060 4 8117% 99 4.7666% 4.81174/o

50 4.7225% 4 8117% 100 4 7671% 4 81174k

4.811?ok


